3D SYSTEMS CORPORATION

Consolidated Balance Sheets









(Unaudited)

ASSETS
December 31, 1997

June 26, 1998

Current assets:




  Cash and cash equivalents
$         12,694,831

$        12,524,301                 

  Short-term investments 
3,498,265

6,647,458

  Accounts receivable, less allowances for doubtful accounts of




    $441,399 (1997) and $746,108 (1998)
23,618,237

         23,601,506

  Current portion of lease receivables 
1,257,006

           1,393,983

  Inventories 
12,164,633

         10,372,709

  Deferred tax assets 
3,319,651

           2,489,738

  Prepaid expenses and other current assets
2,305,163

           2,502,186

         Total current assets
58,857,786

59,531,881






Property and equipment, net 
16,895,011

         15,534,240

Licenses and patent costs, net 
5,464,351

           5,587,781

Deferred tax assets 
3,971,000

           3,971,000

Lease receivables, less current portion 
3,944,462

           4,437,817

Other assets
2,207,109

           2,043,102


$         91,339,719

$          91,105,821       

LIABILITIES AND STOCKHOLDERS’ EQUITY









Current liabilities:




  Accounts payable
$           4,885,831

$         3,724,213

  Accrued liabilities 
8,814,193

        7,770,366

  Current portion of long-term debt 
95,000

            95,000

  Customer deposits
238,248

          293,757

  Deferred revenues   
6,514,868

          8,972,119

         Total current liabilities      
20,548,140

     20,855,455






Other liabilities 
1,491,534

        1,727,492

Long-term debt, less current portion
4,705,000

          4,655,000


26,744,674

       27,237,947

Stockholders’ equity:




  Preferred stock, $.001 par value.  Authorized 5,000,000 shares;




    none issued




  Common stock, $.001 par value.  Authorized 25,000,000 shares;




     issued 11,450,071 and outstanding 11,425,071 (1997) and issued 

       11,557,133 and outstanding 11,332,133 (1998)

                 (1998)
11,450

               11,557

  Capital in excess of par value
73,856,965

         74,531,972

  Notes receivable from officers
---

(420,000)

  Accumulated deficit
(8,897,605)

         (8,017,582)

  Cumulative translation adjustment
(210,827)

            (698,132)

       Treasury stock, at cost, 25,000 shares (1997) and 225,000 shares (1998)
(164,938)

         (1,539,941)

        Total stockholders’ equity 
64,595,045

         63,867,874


$         91,339,719

$         91,105,821  

3D SYSTEMS CORPORATION

Consolidated Statements of Operations

(Unaudited)




















     Three Month Periods Ended

     Six Month Periods Ended

Sales:
  June 27, 1997

  June 26, 1998
 
 June 27, 1997

June 26, 1998










  Products
1$  14,111,466

$   16,715,008

$  27,709,322

$  31,242,357

  Services
      7,691,979

  7,957,544

   15,552,935

16,266,552

        Total sales
    21,803,445

24,672,552

   43,262,257

47,508,909










Cost of sales:








  Products 
      7,711,852

8,436,977

   14,999,244

16,328,577

  Services
      5,636,094

5,484,087

   11,138,683

11,039,896

        Total cost of sales
    13,347,946

13,921,064

   26,137,927

27,368,473










Gross profit
      8,455,499

10,751,488

   17,124,330

20,140,436










Operating expenses:








  Selling, general and administrative
      7,170,603

7,480,037

   13,561,294

14,118,569

  Research and development
      2,011,893

2,568,411

    3,941,727

4,880,045

        Total operating expenses
      9,182,496

10,048,448

   17,503,021

18,998,614










Income from operations
      (726,997)

703,040

     (378,691)

1,141,822










Other income
        334,622

205,757

       685,670

384,642

Other expense
        (68,420)

(100,128)

     (127,203)

(172,583)

Income before provision for income taxes
      (460,795)

808,669

       179,776

1,353,881










Provision for (benefit from) income taxes
(181,114)

283,034

         71,911

473,858










Net income
 $     (279,681)

$      525,635

$     107,865

$       880,023










Weighted average shares outstanding 
11,376,199

11,347,277

11,368,116

11,318,001










Net income per common share
$              (.02)

 $                .05

$             .01

$               .08



















Weighted average shares outstanding and

  dilutive  shares
11,524,374



11,756,144



11,643,948

11,726,868












Net income per common share assuming

  dilution 
$             (.02)

$                 .04

$             .01

$                .08       




















